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CaliforniaOffer of TerrorismCoverage

Named Insured: AgentNumber:

Address: PolicyNumber:

ReadCarefully Before Signing

Dear ValuedCustomer,

Our records indicate that you have previously declined coverage for "Certified Acts of Terrorism."
Effective January 1, 2015 the federal Terrorism Risk Insurance Act defines a "certified act of terrorism" as
an act that is certified by the Secretary of the Treasury, in accordancewith the provisions of the Act to be
an act of terrorism. The criteria contained in the Terrorism Risk Insurance Act for a "certified act of
terrorism" include the following:

1. The act resulted in insured losses in excess of $5million in the aggregate, attributable to all types of
insurance subject to the TerrorismRisk Insurance Act; and

2. The act is a violent act or an act that is dangerous to human life, property or infrastructure and is
committed by an individual or individuals as part of an effort to coerce the civilian population of the
United States or to influence the policy or affect the conduct of its government by coercion.

You should know that coverage for losses caused by "certified acts of terrorism" is partially reimbursed
by the United States government under a formula established by federal law. Under this formula, the
U.S. government pays a percentage of covered terrorism losses exceeding the statutorily established
deductible paid by the insurer providing the coverage. The Act contains a $100 billion cap that limits
government reimbursement and insurer liability for losses resulting from Certified Acts of Terrorism
when the amount of such losses in any one calendar year exceeds $100 billion. If the aggregate insured
losses for all insurers exceed $100 billion, terrorism coveragemay be reduced. Thepremium charged for
this coverage does not include any charges for the portion of loss covered by the federal government
under the Act.

.The premium cost for such coverage for "certified acts of terrorism" is calculated as a percentage of our
final premium for certain coverages, per the following schedule:

Coverage LosAngeles, Orange and All Other Counties
San FranciscoCounties

Property 1.5% 1.0%
General Liability 1.5% 1.0%
Umbrella 1.0% 1.0%

In no eventwill the premiumbegreater than 1.5%of your property/liability premium.

You have the right to include this coverage for "certified acts of terrorism." If you choose to do so, you
must sign this form and return it in the enclosed envelope within 30 days of the effective date of this
policy.

NoReply IsNecessary ToDecline ThisOffer.

I ACCEPT "Certified Acts of Terrorism" coverage.

Signature Date

A6301311 Page 1 of 125-6301 1-15 Return This CopyAfter Signing
25-6301R
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Memorandumof Commercial Insurance

Rates quoted reflect the rates in effect as of the date of this application and are subject to revision. The company
reserves the right to accept, reject or modify this application after investigation, review of the application and
review of all other underwriting information. The undersigned represents and warrants that he/ she has applied
for the insurance coverage(s) as set forth above, pursuant to an application entered into the insurer's computer
records, and hereby confirms that he/ she supplied information so entered and warrants and represents that all
such information is true and correct.

Applicableonly to stateswith the privacyact: I have receiveda copy of the investigationpracticesand protection
of your privacy form, which advises me of my rights concerning the investigative practices of the member
companies and exchanges of the Farmers InsuranceGroup of Companies®.

The property limits are only estimated values based upon the information provided to us by you and third
parties. You are responsible for determining the appropriate Building and/ or Business Personal Property
coverage limits. Please also note that this estimate does not replace or supersede any term or condition of your
policy and does not replace any required current professional appraisals or use of other estimatingmethods.

FRAUDWARNINGSSTATEMENTS

All States (other than AL, AR, AZ, CO,DC, FL, KS, LA,ME,MD,NM,NY,OK, RI, TN, VA, VT,WA andWV) -
Any person who knowingly and with intent to defraud any insurance company or other person files an
application for insurancecontaining anymaterially false information or conceals, for the purpose of misleading,
information concerning any fact material thereto commits a fraudulent insurance act, which is crime and
subjects that person to criminal and civil penalties(In Oregon, the aforementioned actions may constitute a
fraudulent insurance actwhichmay be a crime andmay subject the person to penalties).

AL, AR, AZ, DC, LA, MD, NM, RI and WV- Any person who knowingly (or willfully in MD) presents a false or
fraudulent claim for payment of a loss or benefits or who knowingly (or willfully in MD) presents false
information in an application for insurance is guilty of a crime and may be subject to fines or confinement
in prison.

Colorado - It is unlawful to knowingly provide false, incomplete, or misleading facts or information to an
insurance company for the purpose of defrauding or attempting to defraud the company. Penaltiesmay include
imprisonment, fines, denial of insurance and civil damages. Any insurance company or agent of an insurance
company who knowingly provides false, incomplete, or misleading facts or information to a policyholder or
claimant for the purpose of defrauding or attempting to defraud the policyholder or claimant with regard to a
settlement or award payable from insurance proceeds shall be reported to the Colorado Division of Insurance
within the department of regulatory agencies.

Florida and Oklahoma - Any person who knowingly and with intent to injure, defraud, or deceive any insurer
files a statement of claimor an application containing any false, incomplete, or misleading information is guilty
of a felony(In FL, a person is guilty of a felony of the third degree).

Kansas - Any person who, knowingly and with intent to defraud, presents, causes to be presented or prepares
with knowledge or belief that it will be presented to or by an insurer, purported insurer, broker or any agent
thereof, any written statement as part of, or in support of, an application for the issuance of, or the rating of an
insurance policy, or a claim for payment or other benefit pursuant to an insurance policy, which such person
knows to contain materially false information concerning any fact material thereto; or conceals, for the purpose
ofmisleading, information concerning any factmaterial thereto commits a fraudulent insurance act.

Insured:

Company:

PolicyNumber:

EffectiveDate:

AgentNumber:

31-5067 2-16 PAGE 1OF 3
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Additional Fee Information
The following additional fees apply on an account, not aper-policy, basis.

*A service fee will be assessed on every installment invoice and will be included in the minimum amount due.
However, if you choose to pay the entire account balancein full upon receipt of the first installment, the feewill be
waived. In addition, accounts fully enrolled in online billing and scheduled for recurringElectronic Funds Transfer
(EFT) payments the feewill bewaived in all states except Connecticut andGeorgia.

*A returned payment fee applies per check, electronic transaction or other remittance which is not honored by
your financial institution for any reason includingbut not limited to insufficient funds or a closed account.NOTE: If
the returned payment is in response to aNotice of Cancellation, coverage still cancels on the cancellation effective date
set forth in the notice.

*A late fee will be assessed on each Notice of Cancellation that is issued and will be included in the minimum
amount due.

The following applies on aper-policy basis.

* A reinstatement fee of $25.00will be assessed if the policy is reinstated over 30 days but under 6months from
the cancellation date.This fee does not apply to Florida, Indiana&Maryland or toWorkers' Compensation polices.

One ormore of the fees or charged described abovemay be deemed apart of premiumunder applicable state law.

State Late Fee

All states except Alaska, Florida,Maryland,Missouri, Nebraska, New Jersey,
Rhode Island, South Carolina, Virginia, andWest Virginia

$20.00

Nebraska, Rhode Island and South Carolina $10.00

Alaska, Florida,Maryland,Missouri, New Jersey, Virginian andWest Virginia Not applicable

Farmers Real Time BillingSM(all states) Not applicable

State NSF Fee

All states except Alaska, Florida, Indiana,Maine, Nebraska, New Jersey,
NorthDakota, Oklahoma, Virginian andWest Virginia

$30.00

NorthDakota andOklahoma $25.00

Nebraska and Indiana $20.00

Florida andWest Virginia $15.00

Maine $10.00

Alaska, New Jersey andVirginia Not applicable

State Installment Fee

All states except Alaska, Florida,Maryland, New Jersey andWest Virginia $6.00

Alaska andMaryland Not applicable

Florida $3.00

New Jersey $7.00

West Virginia $5.00

31-5067 2-16 PAGE 2OF 3
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On behalf of the named insured herein I have read the above Memorandumof Insurance. I agree that the
Memorandum of Insurance accurately summarizes the insurance for which the named insured has applied and
on behalf of the named insured I agree to the terms and conditions of the insurance as described in the
Memorandumof Insurance.

NEW YORK FRAUD WARNING STATEMENT - Any person who knowingly and with intent to defraud any
insurance company or other person files an application for commercial insurance or statement of claim for any
commercial or personal insurance benefits containing any materially false information, or conceals for the
purpose of misleading, information concerning any fact material thereto, and any person who, in connection
with such applicationor claim,knowinglymakesor knowinglyassists, abets, solicits or conspireswith another to
make a false report of the theft, destruction, damage or conversion of any motor vehicle to a law enforcement
agency, the department of motor vehicles or an insurance company, commits a fraudulent insurance act, which
is a crime, and shall also be subject to a civil penalty not to exceed five thousand dollars and the stated value of
the claim for each violation.

31-5067 2-16 PAGE 3OF 3
F5067113

Signed on this _____ day of____ ,2 _____ ,a.m./ p.m.X ___________________________________________________
Signature (If applicant is aminor, parent or guardianmust also sign)

Return This CopyAfter Signing



STATEMENT

Date

Agent's Number

Policy Number

This Statement Reflects: Loan Number

Effective Date:

New Business Reinstatement Change Of Coverage Added Coverage

Previous Balance Owing$

$ Premium

$

$ Pro Rata Premium Due

To$ Premium For Renewing Entire Present Coverage From

$

$

$

$

Total Charges$

$

Payments$
$ Other Credits

$ Total Credits

$ BALANCE DUE

$ Optional Amount

$ Refund

KEEP THIS ORIGINAL FOR YOUR RECORDS25-7200 5-14 A7200101 PAGE 1 OF 2

MID-CENTURY INSURANCE COMPANY

GLENSHIRE DEVONSHIRE RESIDENT
FEBRUARY 22, 2018

15726 GLENSHIRE DR

95-49-322TRUCKEE CA 96161-1303

Renewal Statement - The Company will renew your policy for an additional 12 months term only if
payment of the premium indicated is made on or before the renewal date of this notice.

60622-82-65

15-111938

04/14/18

Membership, Policy, Reinstatement, Reissue or Service Fees

04/14/18 04/14/1915,920.00

15,920.00

- NONE - UPON RECEIPT

WE WANT TO BE YOUR FIRST CHOICE FOR BUSINESS AND
PERSONAL LINES INSURANCE. IF YOU PLACE A PERSONAL LINES
POLICY WITH FARMERS YOU MAY BE ELIGIBLE TO RECEIVE A
DISCOUNT, CONTACT YOUR AGENT TODAY.

IMPORTANT- D-O N-O-T P-A-Y T-H-I-S N-O-T-I-C-E
PREMIUM WILL BE BILLED. ACCT # F004933930-001-00001.



State Required Notification:

25-7200 5-14 A7200102 PAGE 2 OF 2



CaliforniaOffer of TerrorismCoverage

Named Insured: AgentNumber:

Address: PolicyNumber:

ReadCarefully Before Signing

Dear ValuedCustomer,

Our records indicate that you have previously declined coverage for "Certified Acts of Terrorism."
Effective January 1, 2015 the federal Terrorism Risk Insurance Act defines a "certified act of terrorism" as
an act that is certified by the Secretary of the Treasury, in accordancewith the provisions of the Act to be
an act of terrorism. The criteria contained in the Terrorism Risk Insurance Act for a "certified act of
terrorism" include the following:

1. The act resulted in insured losses in excess of $5million in the aggregate, attributable to all types of
insurance subject to the TerrorismRisk Insurance Act; and

2. The act is a violent act or an act that is dangerous to human life, property or infrastructure and is
committed by an individual or individuals as part of an effort to coerce the civilian population of the
United States or to influence the policy or affect the conduct of its government by coercion.

You should know that coverage for losses caused by "certified acts of terrorism" is partially reimbursed
by the United States government under a formula established by federal law. Under this formula, the
U.S. government pays a percentage of covered terrorism losses exceeding the statutorily established
deductible paid by the insurer providing the coverage. The Act contains a $100 billion cap that limits
government reimbursement and insurer liability for losses resulting from Certified Acts of Terrorism
when the amount of such losses in any one calendar year exceeds $100 billion. If the aggregate insured
losses for all insurers exceed $100 billion, terrorism coveragemay be reduced. Thepremium charged for
this coverage does not include any charges for the portion of loss covered by the federal government
under the Act.

.The premium cost for such coverage for "certified acts of terrorism" is calculated as a percentage of our
final premium for certain coverages, per the following schedule:

Coverage LosAngeles, Orange and All Other Counties
San FranciscoCounties

Property 1.5% 1.0%
General Liability 1.5% 1.0%
Umbrella 1.0% 1.0%

In no eventwill the premiumbegreater than 1.5%of your property/liability premium.

You have the right to include this coverage for "certified acts of terrorism." If you choose to do so, you
must sign this form and return it in the enclosed envelope within 30 days of the effective date of this
policy.

NoReply IsNecessary ToDecline ThisOffer.

I ACCEPT "Certified Acts of Terrorism" coverage.

Signature Date

A6301301 Page 1 of 1SignAndKeep This CopyWithYour Policy25-6301 1-15
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**Please ReviewYour Coverages To Ensure TheyMeet YourNeeds**

Dear Farmers®Customer,

Thank you for choosing Farmers for your Business Insurance needs.

In today's business environment, we understand that your business needs may change during the year. For
example, you may acquire new equipment, adjust your staffing, add a new location, create electronic ordering
and/or billing for your customers or begin offering new services.

These changesmay require updated insurance coverage for your business.

Farmers and its agents offer several services at no additional cost to you to help you protect your business and
your livelihood.

For example:

Whether you are a new or returning customer, you can take advantage of this service by calling your Farmers
agent to schedule a Farmers Friendly Review®. Your agent can review your coverage and provide you with
options so you canmake any necessary coverage adjustments.

Farmers Friendly Reviews are a great opportunity to find out about available insurance discounts and make
sure you are receiving all the discounts for which you qualify, and to identify any potential gaps in coverage.
Contact your agent to learnmore about the policy discounts, coverage and billing options available to you.

During your Farmers FriendlyReview, your agent may also let you know about newproducts being offered by
Farmers. From time to time, Farmers introduces new programs for Business Insurance which may include
new rating structures and pricing based in part on new information that helps predict potential losses. Your
Farmers agent can discuss your options so you canmake the right choice for your business needs.

In addition, MysafetyPoint.com offers safety and loss control information which may help you avoid
workplace injuries and other losses.

To access this information, log onto www.mysafetypoint.com, then register with your policy number and
email address to find safety and loss control information that is specific to your type of business.

If you have any questions, please contact your Farmers agent.

25-9230ED2 A9230201
25-9230, 5-17 Page 1 of 1



Memorandumof Commercial Insurance

Rates quoted reflect the rates in effect as of the date of this application and are subject to revision. The company
reserves the right to accept, reject or modify this application after investigation, review of the application and
review of all other underwriting information. The undersigned represents and warrants that he/ she has applied
for the insurance coverage(s) as set forth above, pursuant to an application entered into the insurer's computer
records, and hereby confirms that he/ she supplied information so entered and warrants and represents that all
such information is true and correct.

Applicableonly to stateswith the privacyact: I have receiveda copy of the investigationpracticesand protection
of your privacy form, which advises me of my rights concerning the investigative practices of the member
companies and exchanges of the Farmers InsuranceGroup of Companies®.

The property limits are only estimated values based upon the information provided to us by you and third
parties. You are responsible for determining the appropriate Building and/ or Business Personal Property
coverage limits. Please also note that this estimate does not replace or supersede any term or condition of your
policy and does not replace any required current professional appraisals or use of other estimatingmethods.

FRAUDWARNINGSSTATEMENTS

All States (other than AL, AR, AZ, CO,DC, FL, KS, LA,ME,MD,NM,NY,OK, RI, TN, VA, VT,WA andWV) -
Any person who knowingly and with intent to defraud any insurance company or other person files an
application for insurancecontaining anymaterially false information or conceals, for the purpose of misleading,
information concerning any fact material thereto commits a fraudulent insurance act, which is crime and
subjects that person to criminal and civil penalties(In Oregon, the aforementioned actions may constitute a
fraudulent insurance actwhichmay be a crime andmay subject the person to penalties).

AL, AR, AZ, DC, LA, MD, NM, RI and WV- Any person who knowingly (or willfully in MD) presents a false or
fraudulent claim for payment of a loss or benefits or who knowingly (or willfully in MD) presents false
information in an application for insurance is guilty of a crime and may be subject to fines or confinement
in prison.

Colorado - It is unlawful to knowingly provide false, incomplete, or misleading facts or information to an
insurance company for the purpose of defrauding or attempting to defraud the company. Penaltiesmay include
imprisonment, fines, denial of insurance and civil damages. Any insurance company or agent of an insurance
company who knowingly provides false, incomplete, or misleading facts or information to a policyholder or
claimant for the purpose of defrauding or attempting to defraud the policyholder or claimant with regard to a
settlement or award payable from insurance proceeds shall be reported to the Colorado Division of Insurance
within the department of regulatory agencies.

Florida and Oklahoma - Any person who knowingly and with intent to injure, defraud, or deceive any insurer
files a statement of claimor an application containing any false, incomplete, or misleading information is guilty
of a felony(In FL, a person is guilty of a felony of the third degree).

Kansas - Any person who, knowingly and with intent to defraud, presents, causes to be presented or prepares
with knowledge or belief that it will be presented to or by an insurer, purported insurer, broker or any agent
thereof, any written statement as part of, or in support of, an application for the issuance of, or the rating of an
insurance policy, or a claim for payment or other benefit pursuant to an insurance policy, which such person
knows to contain materially false information concerning any fact material thereto; or conceals, for the purpose
ofmisleading, information concerning any factmaterial thereto commits a fraudulent insurance act.

Insured:

Company:

PolicyNumber:

EffectiveDate:

AgentNumber:

31-5067 2-16 PAGE 1OF 3
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Additional Fee Information
The following additional fees apply on an account, not aper-policy, basis.

*A service fee will be assessed on every installment invoice and will be included in the minimum amount due.
However, if you choose to pay the entire account balancein full upon receipt of the first installment, the feewill be
waived. In addition, accounts fully enrolled in online billing and scheduled for recurringElectronic Funds Transfer
(EFT) payments the feewill bewaived in all states except Connecticut andGeorgia.

*A returned payment fee applies per check, electronic transaction or other remittance which is not honored by
your financial institution for any reason includingbut not limited to insufficient funds or a closed account.NOTE: If
the returned payment is in response to aNotice of Cancellation, coverage still cancels on the cancellation effective date
set forth in the notice.

*A late fee will be assessed on each Notice of Cancellation that is issued and will be included in the minimum
amount due.

The following applies on aper-policy basis.

* A reinstatement fee of $25.00will be assessed if the policy is reinstated over 30 days but under 6months from
the cancellation date.This fee does not apply to Florida, Indiana&Maryland or toWorkers' Compensation polices.

One ormore of the fees or charged described abovemay be deemed apart of premiumunder applicable state law.

State Late Fee

All states except Alaska, Florida,Maryland,Missouri, Nebraska, New Jersey,
Rhode Island, South Carolina, Virginia, andWest Virginia

$20.00

Nebraska, Rhode Island and South Carolina $10.00

Alaska, Florida,Maryland,Missouri, New Jersey, Virginian andWest Virginia Not applicable

Farmers Real Time BillingSM (all states) Not applicable

State NSF Fee

All states except Alaska, Florida, Indiana,Maine, Nebraska, New Jersey,
NorthDakota, Oklahoma, Virginian andWest Virginia

$30.00

NorthDakota andOklahoma $25.00

Nebraska and Indiana $20.00

Florida andWest Virginia $15.00

Maine $10.00

Alaska, New Jersey andVirginia Not applicable

State Installment Fee

All states except Alaska, Florida,Maryland, New Jersey andWest Virginia $6.00

Alaska andMaryland Not applicable

Florida $3.00

New Jersey $7.00

West Virginia $5.00

31-5067 2-16 PAGE 2OF 3
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On behalf of the named insured herein I have read the above Memorandumof Insurance. I agree that the
Memorandum of Insurance accurately summarizes the insurance for which the named insured has applied and
on behalf of the named insured I agree to the terms and conditions of the insurance as described in the
Memorandumof Insurance.

NEW YORK FRAUD WARNING STATEMENT - Any person who knowingly and with intent to defraud any
insurance company or other person files an application for commercial insurance or statement of claim for any
commercial or personal insurance benefits containing any materially false information, or conceals for the
purpose of misleading, information concerning any fact material thereto, and any person who, in connection
with such applicationor claim,knowinglymakesor knowinglyassists, abets, solicits or conspireswith another to
make a false report of the theft, destruction, damage or conversion of any motor vehicle to a law enforcement
agency, the department of motor vehicles or an insurance company, commits a fraudulent insurance act, which
is a crime, and shall also be subject to a civil penalty not to exceed five thousand dollars and the stated value of
the claim for each violation.

PleaseKeepACopy For Your Records
31-5067 2-16 PAGE 3OF 3

F5067103

Signed on this _____ day of____ ,2 _____ ,a.m./ p.m.X ___________________________________________________
Signature (If applicant is aminor, parent or guardianmust also sign)



Farmers InsuranceGroup of Companies
PrivacyNotice

In the course of our business relationshipwith you, we collect information about you that is necessary to provide
you with our products and services. We treat this information as confidential and recognize the importance of
protecting it.We value your confidence in us.

You trust uswith an importantpart of your financial life. We are proudof our privacy policies and procedures and
encourage you to review themcarefully.

This notice from themember companies of the Farmers Insurance Group of Companies listed on the back of this
notice* describes our privacy practices regarding information about our customers and former customers that
obtain financial products or services from us for personal, family or household purposes.** When state law is
more protective of individuals than federal privacy law, we will protect information in accordance with state law
consistentwith the requirements of federal preemption.

InformationWeCollect

We collect andmaintain information about you to provide youwith the coverage, product or service you request
and to service your account.

We collect certain information ("nonpublic personal information") about you and the members of your
household ("you") from the following sources:

Information we receive on applications or other forms, such as social security number, assets, income and
property information;

Information about your transactions with us, our affiliates or others, such as your policy coverage,
premiums and payment history;

Information we receive from a consumer reporting agency or insurance support organization, such as
motor vehicle records, credit report information and claims history; and

If you obtain a life, long-term care or disability product, information we receive from you, medical
professionalswho have provided care to you and insurance support organizations regarding your health.

Howweprotect your information

At Farmers, our customers are our most valued assets. Protecting your privacy is important to us. We restrict
access to personal information about you to those individuals, such as our employees and agents, who provide
you with our products and services. We require those individuals to whom we permit access to your customer
information to protect it and keep it confidential. We maintain physical, electronic, and procedural safeguards
that complywith applicable regulatory standards to guard your nonpublic personal information.

We do not disclose any nonpublic personal information about you, as our customer or former customer, except
as described in this notice.

Informationwe disclose

We may disclose the nonpublic personal information we collect about you, as described above, to companies
that perform marketing services on our behalf or to other financial institutions with which we have joint
marketing agreements and to other third parties, all as permitted by law.

Many employers, benefit plans or plan sponsors restrict the information that can be shared about their
employees or members by companies that provide them with products or services. If you have a relationship
with Farmers or one of its affiliates as a result of products or services provided through an employer, benefit plan
or plan sponsor, wewill abide by the privacy restrictions imposed by that organization.

We are permitted to disclose personal health information (1) to process your transactionwith us, for instance, to
determine eligibility for coverage, to process claims or to prevent fraud; (2)with yourwritten authorization, and
(3) otherwise as permitted by law.

Page 1 of 325-9200 8-16
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Sharing informationwith affiliates

The Farmers family encompasses various affiliates that offer a variety of financial products and services in
addition to insurance. Sharing information enables our affiliates to offer you amore complete range of products
and services.

We may disclose nonpublic personal information, as described under Information we collect, to our affiliates,
which include:

Financial service providers such as insurance companies and reciprocals, investment companies,
underwriters and brokers/dealers; and

Non-financial service providers, such as management companies, attorneys-in-fact and billing
companies.

We are permitted by law to share with our affiliates information about our transactions and experiences with
you.

In addition, we may share with our affiliates consumer report information, such as information from credit
reports and certain application information, that we have received from you and from third parties, such as
consumer reporting agencies and insurance support organizations.

Your choice

If it is your decision not to opt-out and to allow sharing of your information with our affiliates, you do not need to
respond to us in anyway.

If you prefer that we not share consumer report information with our affiliates, except as otherwise permitted by
law, you may by calling toll free, 1-877-411-4249, (please have all of your policy numbers available). We will
implement your requestwithin a reasonable time after hearing fromyou.

Modifications to our privacy policy

We reserve the right to change our privacy practices in the future, which may include sharing nonpublic
personal information about you with nonaffiliated third parties. Before we do that, we will provide you with a
revised privacy notice and give you the opportunity to opt-out of that type of information sharing.

Website

Our website privacy notices, such as the one located at http://www.farmers.com/disclaimer/privacy-policy
and http://cp.foremost.com/general/privacy-policy.htm, contain additional information particular to website
use. Please pay careful attention to those notices if you transmit personal information to Farmers over the
Internet.

Recipients of this notice

We are providing this notice to the named policyholder at the mailing address to which we send your policy
information. If there is more than one policyholder on a policy, only the named policyholder on that policy will
receive this notice, though any policyholder may request a copy of this notice. You may receive more than one
copy of this notice if you have more than one policy with Farmers. You also may receive notices from affiliates,
other than those listed below. Please read those notices carefully to determine your rights with respect to those
affiliates' privacy practices.

Page 2 of 325-9200 8-16
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Signed:

Farmers Insurance Exchange, Foremost Insurance Company Grand Rapids, Michigan**, Foremost Signature
Insurance Company**, Foremost Property and Casualty Insurance Company **, Fire Insurance Exchange, Truck
Insurance Exchange, Mid-Century Insurance Company, Farmers Insurance Company, Inc. (A Kansas Corp.);
Farmers Insurance Company of Arizona, Farmers Insurance Company of Idaho, Farmers Insurance Company of
Oregon, Farmers Insurance Company of Washington, Farmers Insurance of Columbus, Inc.; Farmers New
Century Insurance Company, Farmers Group, Inc.; Farmers Reinsurance Company, Farmers Services Insurance
Agency, Farmers Services Corporation, Farmers Texas County Mutual Insurance Company, Farmers
Underwriters Association, Farmers Value Added, Inc.; Farmers Financial Solutions, LLC member FINRA &
SIPC***; FFS Holding, LLC; Farmers Services, LLC; ZFUS Services, LLC;, FIG Holding Company, FIG Leasing Co.,
Inc.; Fire Underwriters Association, Illinois Farmers Insurance Company, Mid-Century Insurance Company of
Texas, Texas Farmers Insurance Company, Farmers New World Life Insurance Company, Truck Underwriters
Association, Civic Property and Casualty Company, Exact Property and Casualty Company and Neighborhood
Spirit Property andCasualty Company.

The above is a list of the affiliates on whose behalf this privacy notice is being provided. It is not a
comprehensive list of all affiliates of the Farmers InsuranceGroup of Companies.
*

* *This notice does not apply to personal insurance policies issued by Foremost Insurance Company Grand
Rapids, Michigan, Foremost Signature Insurance Company and Foremost Property and Casualty Insurance
Company, but only to commercial insurance policies issued by these companies for business purposes. If
you have obtained an insurance policy from these companies for personal, family or household purposes,
you should refer to the privacy notice that you receivedwith that policy.

* * *Youmay obtainmore information about the Securities Investor Protection Corporation (SIPC) including the
SIPC brochure by contacting SIPC at (202) 371-8300 or via the internet at www.sipc.org. For information
about FINRA andBroker Check youmay call the FINRABroker Check hotline at (800) 289-9999or access the
FINRAwebsite

Page 3 of 325-9200 8-16
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Important Notice - Revisions to Personal AndAdvertising Injury Coverage

The enclosed Personal And Advertising Injury Coverage Amendatory Endorsement is now part of your
policy.

The latest version of the endorsement includes changes that reflect standardized language currently
being used by other insurance carriers. For example, we will not cover injury arising out of electronic
chat rooms or other virtual forums that the insured controls and we will not cover injury arising from the
unauthorized use of another persons nameor product tomislead another persons potential customers.

In addition, we reformatted the exclusions for loss, costs or expenses associated with pollutants and
made changes to the definitions of advertisement and personal and advertising injury.

Please note these changesmay result in a decrease in coverage.

This notice is provided for information only and is not intended to amend, alter or change any of the
terms or conditions of the policy. It is not a substitute for reviewing your policy and the endorsements
included with your policy. Please review your policy to better understand the terms and conditions of
your coverage.

If you have questions, please contact your Farmers agent.

Page 1 of 1
25-9183 06-16 A9183101



Member Of The Farmers Insurance GroupOf Companies

COMMONPOLICYDECLARATIONS

Named
Account No. Prod. CountInsured

Mailing Agent No. Policy Number
Address

Business Description:Joint Venture Limited Liability Co.IndividualFormof
Business Other OrganizationPartnershipCorporation

From (not prior to time applied for)Policy
Period To 12:01 A.M. Standard time at your mailing address shown above.

If this policy replaces other coverage that ends at noon standard time of the same day this policy begins, this policy will not take effect
until the other coverage ends. This policy will continue for successive policy periods as follows: If we elect to continue this
insurance, we will renew this policy if you pay the required renewal premium for each successive policy period subject to our
premiums, rules and forms then in effect.

This policy consists of the following coverage parts listed below and for which a premium is indicated. This premiummay be subject to
change.

CoverageParts PremiumAfter Discount AndModification

Total (See Additional Fee Information Below)

C2406201 Page 1 of 356-2406 1-17
56-2406-ED2

Mid-Century Insurance Company (A Stock Company)

HomeOffice: 6301Owensmouth Ave.,WoodlandHills, CA 91367

F004933930-001-00001
GLENSHIRE DEVONSHIRE RESIDENT

95-49-322 60622-82-65
15726 GLENSHIRE DR
TRUCKEE, CA 96161-1303

Condominium
X

04-14-2018

04-14-2019

$12,229.00CondominiumsOwners Policy

$3,691.00Directors AndOfficers Liability

$15,920.00



PolicyNumber: EffectiveDate:

FormsApplicable To

All CoverageParts:

Your Agent

Countersigned (Date) By Authorized Representative

56-2406 1-17 C2406202 Page 2 of 3

04-14-201860622-82-65

25-9230ED2 Reminder-Review Your Coverages

Richard Votaw
Po Box 5639
Tahoe City, CA 96145
(530) 583-0294



Policy Number: Effective Date:

Additional Fee Information

The following additional fees apply on an account, not a per-policy, basis.

A service fee will be assessed on every installment invoice and will be included in the minimum amount due.
However, if you choose to pay the entire account balance in full upon receipt of the first installment, the fee will be
waived. In addition, for accounts fully enrolled in online billing and scheduled for recurring Electronic Funds Transfer
(EFT) payments the fee will be waived.

Installment FeeState

All states except Alaska, Florida, Maryland, New Jersey AndWest Virginia $6.00

Alaska andMaryland Not applicable

$3.00Florida

New Jersey $7.00

West Virginia $5.00

A returned payment fee applies per check, electronic transaction or other remittance which is not honored by your
financial institution for any reason including but not limited to insufficient funds or a closed account. NOTE: If the
returned payment is in response to a Notice of Cancellation, coverage still cancels on the cancellation effective
date set forth in thenotice.

State NSF Fee

All States Except Alaska, Florida, Indiana, Maine, Nebraska, New Jersey,
North Dakota, Oklahoma, Virginia AndWest Virginia

$30.00

$25.00North Dakota AndOklahoma

Nebraska And Indiana $20.00

Florida AndWest Virginia $15.00

Maine $10.00

Not applicableAlaska, New Jersey And Virginia

A late fee will be assessed on each Notice of Cancellation that is issued and will be included in the minimum amount
due.

Late FeeState

All States Except Alaska, Florida, Maryland, Missouri, Nebraska, New
Jersey, Rhode Island, Virginia, South Carolina AndWest Virginia

$20.00

Nebraska, Rhode Island And South Carolina $10.00

Alaska, Florida, Maryland, Missouri, New Jersey, Virginia AndWest Virginia Not applicable

The following applies on a per-policy basis.

A reinstatement fee of $25.00 will be assessed if the policy is reinstated over 30 days but under 6 months from the
cancellation date. This fee does not apply to Florida, Indiana&Maryland or toWorkers Compensation policies.

One ormore of the fees or charges described abovemay be deemed a part of premium under applicable state law.

C2406203 Page 3 of 356-2406 1-17

04-14-201860622-82-65



Dear Valued Customer:

In compliance with California law, we are providing you with the address of the California Department of
Insurance. However, we hope that any problem or question you may have can be solved by contacting your
Agent or the Commercial/Service Center servicing your policy. The Commercial/Service Center addresses
and phone numbers are listed below for your convenience.

California Insurance Department
Consumer Service Division
300 South Spring Street
Los Angeles, CA 90013

Telephone: (800) 927-HELP (4357) Outside California
or

(213) 897-8921 Inside of California

Section 510 of Chapter 5.3 of the California Insurance Code states that the Department of Insurance should
be contacted only after the contacts between the complainant and the insurer or its agent or other
representative have failed to produce a satisfactory solution to the problem.

Commercial Centers/Service Centers

Northern California
Service Center

Los Angeles
Service Center
6303 Owensmouth Avenue4460 Rosewood Drive Suite 6210
Woodland Hills, CA 91367Pleasanton, CA 94588
(877) 411-4249(877) 411-4249

25-2984 1-12 A2984201 PAGE 1 OF 1
25-2984ED2



Member Of The Farmers Insurance GroupOf Companies

Named
Insured

Mailing
Address

AuditablePolicyNumber

FromPolicy
Period 12:01 A.M. Standard time at your mailing address shown above.To

In return for the payment of premium and subject to all the terms of this policy, we agree with you to provide insurance as stated in
this policy. We provide insurance only for those Coverages described and for which a specific limit of insurance is shown.

Your Agent

56-2409 1-15
562409-ED1

Mid-Century Insurance Company (A Stock Company)

HomeOffice: 6301 Owensmouth Ave., Woodland Hills, CA 91367

POLICYDECLARATIONS - PUD/HOMEOWNERSASSOC
PREMIERPOLICY

GLENSHIRE DEVONSHIRE RESIDENT

15726 GLENSHIRE DR
TRUCKEE, CA 96161-1303

60622-82-65

04-14-2018

04-14-2019

The following premium credits and discounts applied to the premium associated with this coverage part:

Favorable Loss Experience Discount

Theremay be other credits and discounts youmay be able to enjoy, please contact your agent for full details.

Richard Votaw
Po Box 5639
Tahoe City, CA 96145
(530) 583-0294

Page 1 of 6



Policy Number: Effective Date:

PROPERTY, INLANDMARINE ANDCRIME COVERAGES AND LIMITS

The following coverages apply to the described locations and/or building. Please refer to the Base Coverages And
Extensions section for other coverages and extensions applying at the policy level.

BV - Blanket Value (see Base Coverage & Extensions for the total limit)Option:

Valuation: ACV - Actual Cash Value; AV - Agreed Value; RC - Replacement Cost;
ERC - Extended RC; FRC- Functional RC; GRC - Guaranteed RC

Abbreviation: ALS = Actual Loss Sustained; BI = Business Income; EE = Extra Expense

Premises
Number

Bldg.
No.

Mortgagee NameAnd AddressCovered Premises Address

All

Deductible/
Waiting Period

Coverage Option Valuation Limit Of Insurance

56-2409 1-15
562409-E1A

60622-82-65 04-14-2018

001 15726 Glenshire Dr NMIS, INC A CALIFORNIA CORP
ISAOA
3700WILSHIRE BLVD STE 330
LOS ANGELES, CA 90010-2921
LOANNO. 15-111938

Truckee, CA 96161-1303

Building ERC $1,946,900 $1,000

Business Personal Property (BPP) RC $115,800 $1,000

Accounts Receivables - On-Premises $5,000 $1,000

Building - Automatic Increase Amount 8%

Building Ordinance Or Law - 1 (Undamaged Part) Included None

Building Ordinance Or Law - 2 (Demolition Cost) $56,300 None

Building Ordinance Or Law - 3 (Increased Cost) $28,000 None

Debris Removal 25%Of Loss + 10,000

Electronic Data Processing Equipment $10,000 $1,000

Equipment Breakdown Included $1,000

Equipment Breakdown - Ammonia Contamination $25,000

Equipment Breakdown - Drying Out Coverage Included

Equipment Breakdown - Expediting Expenses Included

Equipment Breakdown - Hazardous Substances $25,000

Equipment Breakdown -Water Damage $25,000

Exterior Building Glass Included $1,000

Outdoor Property $50,000 $1,000

Outdoor Property - Trees, Shrubs & Plants (Per Item) $25,000 $1,000

Personal Effects $2,500 $1,000

Specified Property $250,000 $1,000

Valuable Paper And Records - On-Premises $5,000 $1,000

Page 2 of 6



Policy Number: Effective Date:

PROPERTY, INLANDMARINE ANDCRIME COVERAGE AND LIMITSOF INSURANCE

The following Coverages and Extensions apply to all covered locations (premises) and/or buildings. Please refer
to the individual location (premises) section for coverages and limits specific to such location (premises).

Deductible/
Waiting Period

Base Coverage And Extensions Limit of Insurance

56-2409 1-15
562409-E1B

60622-82-65 04-14-2018

Accounts Receivables - Off-Premises $2,500 $1,000

Association Fees And Extra Expense $100,000

Crime Conviction Reward $5,000 None

Employee Dishonesty $800,000 $5,000

Fire Department Service Charge $2,500 None

Fire Extinguisher Systems Recharge Expense $5,000 None

Forgery And Alteration $2,500 $1,000

Limited Biohazardous Substance Coverage - Per Occurrence $10,000 $1,000

Limited Biohazardous Substance Coverage - Aggregate $20,000 $1,000

Limited Cov. - FungiWet Rot Dry Rot & Bacteria - Aggregate $15,000 $1,000

Master Key $10,000 None

Master Key - Per Lock $100 None

Money And Securities - Inside Premises $10,000 $500

Money And Securities - Outside Premises $10,000 $500

Money Orders And Counterfeit Paper Currency $1,000 $1,000

Newly Acquired Or Constructed Property $250,000 $1,000

Outdoor Signs $50,000 $500

Outdoor Signs - Per Sign $25,000 $500

Personal Property At Newly Acquired Premises $100,000 $1,000

Personal Property Off Premises $5,000 $1,000

Premises Boundary 100 Feet

Preservation Of Property 30 Days

Valuable Paper And Records - Off-Premises $2,500 $1,000

Page 3 of 6



Policy Number: Effective Date:

LIABILITY ANDMEDICAL EXPENSES
COVERAGE AND LIMITSOF INSURANCE

Each paid claim for the following coverage reduces the amount of insurance we provide during the applicable policy
period. Please refer to the policy.

PremiumBasis: (A) Area; (C) Total Cost; (P) Payroll; (S) Sales/Receipts; (U) Each Unit

(M) Public Area Square Feet

(O) Other:

Covered Premises AndOperations

Class
Code

Prem.
Basis

Annual
Exposure

Advance
PremiumAddress Classification /Exposure Rate

56-2409 1-15
562409-E1C

60622-82-65 04-14-2018

15726 Glenshire Dr Planned Unit Develop./Homeowners Assoc. 8699 Incl Included Included Included
Truckee, CA 96161-1303 Swimming Pool 00097 U 1 Included Included

Page 4 of 6



Policy Number: Effective Date:

LIABILITY ANDMEDICAL EXPENSES COVERAGE AND LIMITSOF INSURANCE CONTINUED

Amount /DateCoverage

56-2409 1-15

562409-E1D

04-14-201860622-82-65

General Aggregate (Other Than Products & Completed Operations) $4,000,000
Products And Completed Operations Aggregate $2,000,000
Personal And Advertising Injury Included
Each Occurrence $2,000,000
Tenants Liability (Each Occurrence) $75,000
Medical Expense (Each Person) $5,000
Pollution Exclusion - Hostile Fire Exception Included

Directors &Officers Liability - Per Claim $2,000,000
Directors &Officers Liability - Aggregate $2,000,000
Directors &Officers Liability - Self Insured Retention $500
Directors &Officers Liability - Discrimination Included
Directors &Officers Liability Retroactive Date 04/14/2015

Hired Auto Liability $2,000,000

Non-Owned Auto Liability $2,000,000

Page 5 of 6



Policy Number: Effective Date:

Policy Forms And Endorsements Attached At Inception

Number Title

56-2409 1-15
562409-E1E

60622-82-65 04-14-2018

25-2110 Work Comp Exclusion

25-2984ED2 Calif Dept Of Ins

25-9200 Farmers Privacy Notice

56-5166ED5 Additional Conditions

E0104-ED1 Business Liab Cov-Tenants Liab

E0125-ED1 Lead Poisoning & Contamination Excl

E0139-ED1 Excl Of Cert/Other Acts Of Terr-Fire/Lia

E0147-ED1 War Liability Exclusion

E3015-ED2 Calculation Of Premium

E3024-ED3 CondominiumCommon Conditions

E3037-ED1 No Covg-Certain Computer Related Losses

E3314-ED3 Condominium Liability Covg Form

E3331-ED3 Limit Of Covg To Desig PremOr Proj

E3422-ED3 Condominium Property Covg Form

E3425-ED2 Loss Payable Provisions

E4009-ED4 Mold &Microorganism Exclusion

E6097-ED4 Extended Replacement Cost

E9122-ED6 D&o Liab Covg Form

E9126-ED5 D&O Liab-Discrim Excl Buybk

J6316-ED2 Excl Of Loss Due To Virus

J6347-ED1 Excl-Violation Of Statutes

J6350-ED1 Employee Dishonesty-Property Manager

J6353-ED1 Change To Limits Of Insurance

J6573-ED1 Planned Urban Development Covg

J6612-ED2 Equipment Breakdown Coverage End

J6739-ED1 TwoOrMore Coverage Forms

J6829-ED1 Limited Covg For Fungi, Wet/Dry Rot

J6849-ED2 Deductible Provisions

J6857-ED1 Amendment Of D&o Liab Covg

J7110-ED1 Exclusion Confidential Info

J7114-ED1 Asbestos & Silica Excl

J7122-ED1 Loss Pay Cond-Proft Ovrhd Inc Fees

J7131-ED1 Dishonesty Excl-Tenant Vandal Excp

J7133-ED1 Limited Biohazardous Substance Cov

J7136-ED1 Pollution Excl-Expanded Except

J7139-ED1 Bus Inc And Extr Exp-Prt Slwdwn Cov

J7144-ED1 Pers And Advert Injury Cov

J7158-ED1 Damage To Property Excl-Revised

S9939-ED2 Hired &Nonowned Auto

S9943-ED3 California Changes

S9950-ED2 Planned Urban Development Premier End

Page 6 of 6



THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

J7139
1st Edition

BUSINESS INCOMEANDEXTRA EXPENSE - PARTIAL SLOWDOWNCOVERAGE

This endorsementmodifies insurance provided under the following:

APARTMENTOWNERSPROPERTYCOVERAGEFORM

CONDOMINIUMPROPERTYCOVERAGEFORM

A. Section A.5. Additional Coverages of the Apartment Owners Property Coverage Form is amended
as follows:

1. The following is added to Paragraphs5.e. Business Income and5.f. Extra Expense:

(3) With respect to the coverage provided in this Additional Coverage, suspensionmeans:

(a) The partial slowdownor complete cessation of your business activities; or

(b) That a part or all of the described premises is rendered untenantable, if coverage for
Business Income applies.

B. Paragraph 5.e. Association Fees and Extra Expense in Section A.5. Additional Coverages of the
CondominiumProperty Coverage Form is amended as follows:

1. The following is added under Sub-paragraph5.e.(2) Extra Expense:

(c) With respect to the coverage provided in this Additional Coverage, suspensionmeans:

(i) The partial slowdownor complete cessation of your business activities; or

(ii) That a part or all of the described premises is rendered untenantable.

C. The following is added to Paragraph B.4. Business Income And Extra Expense Exclusions of the
ApartmentOwners Property Coverage Form:

c. With respect to this exclusion, suspensionmeans:

(1) The partial slowdownor complete cessation of your business activities; or

(2) That a part or all of the described premises is rendered untenantable, if coverage for Business
Income applies.

This endorsement is part of your policy. It supersedes and controls anything to the contrary. It is
otherwise subject to all the terms of the policy.

Page 1 of 1J7139-ED1 11-16 Includes copyrightedmaterial of Insurance ServicesOffice, Inc., with its permission.
J713910193-7139



THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

S9943
3rd Edition

CALIFORNIA CHANGES

This endorsementmodifies insurance provided under the following:

CONDOMINIUM POLICY

A. The CONDOMINIUM PROPERTY COVERAGE FORM is amended as follows:

1. The following is added to any provision which uses the term actual cash value:

a. In the event of a total loss to a building or structure, actual cash value is calculated as the Limit of Insurance
applicable to that building or structure or the fair market value of the building or structure, whichever is less.

b. In the eventof a partial loss to a building or structure, actual cash value is calculated asb.(1) or b.(2), whichever
is less:

(1) The amount it would cost to repair, rebuild or replace the property less a fair and reasonable deduction for
physical depreciation of the components of the building or structure that are normally subject to repair or
replacement during its useful life. Physical depreciation is based upon the condition of the property at the
time of loss; or

(2) The Limit of Insurance applicable to the property.

c. In the event of a partial or total loss to Covered Property other than a building or structure, actual cash value is
calculated as c.(1) or c.(2), whichever is less:

(1) The amount it would cost to repair or replace theproperty less a fair and reasonable deduction for physical
depreciation, based on the condition of the property at the time of loss; or

(2) The Limit of Insurance applicable to the property.

2. SectionA.5. ADDITIONAL COVERAGES is amended as follows:

Paragraph i. Ordinance Or LawCoverage is replaced by the following:

i. Ordinance Or LawCoverage

(1) Coverage 1 Coverage for Loss to the Undamaged Portion of the building or structure

If a Covered Cause of Loss occurs to covered building property, we will pay under Coverage 1 for the loss in
value of the undamaged portion of the building or structure as a consequence of enforcement of any
ordinance or law that:

(a) Requires the demolition of parts of the same property not damaged by a Covered Cause of Loss;

(b) Regulates the construction or repair of buildings or structures, or establishes zoning or land use
requirements at the described premises; and

(c) Is in force at the time of loss.

However:

Wewill not pay for the Increased Cost of Construction:

(a) Until the property is actually repaired or replaces, at the same or another premises; and

(b) Unless the repairs or replacement are made as soon as reasonably possible after the loss or damage,
not to exceed two years after our payment of the actual cash value of the property subject to the
replacement cost coverage, if any, unless we extend the time period for good cause.

If the building or structure is repaired or replaced at the same premises, or if you elect to rebuild at another
premises, the most we will pay for the Increased Cost of Construction is the increased cost of construction
at the same premises.

If the ordinance or law required relocation to another premises, themost we will pay for Increased Cost of
Construction is the increased cost of construction at the new premises.

Coverage 1 is included within the Limit of Insurance shown in theDeclarations as applicable to the covered
Building or structure property. Coverage 1 does not increase the Limit of Insurance.

S9943-ED3 5-17 Includes CopyrightedMaterial of Insurance Services Office, Inc., with its permission. Page 1 of 5
90-9943 S9943301



(2) Coverage 2 - Demolition Cost Coverage

If a Covered Cause of Loss occurs to covered Building or structure property, we will pay the cost to demolish
and remove debris of undamaged parts of the property caused by enforcement of building, zoning or land
use ordinance or law.

Paragraph E.5.d. of thePROPERTY LOSS CONDITIONSdoes not apply to Demolition Cost Coverage.

(3) Coverage 3 Increased Cost of Construction Coverage

If a Covered Cause of Loss occurs to the covered Building or structure property, we will pay for the
increased cost to:

(a) Repair or reconstruct damaged portions of that building or structure property; and/or

(b) Reconstruct or remodel undamaged portions of that building or structure property, whether or not
demolition is required;

when the increased cost is a consequence of enforcement of building, zoning or land use ordinance or law.

However:

(a) This coverage applies only if the restored or remodeled property is intended for similar occupancy as
the current property, unless such occupancy is not permitted by zoning or land use ordinance or law.

(b) We will not pay for the increased cost of construction if the building or structure is not repaired,
reconstructed or remodeled.

(c) We will not pay for the increased cost of construction unless such repair or replacement is made within
two years after our payment of the actual cash value of the property subject to the replacement cost
coverage, if any, unless we extend the time period for good cause.

Paragraph E.5.d. of the PROPERTY LOSS CONDITIONS does not apply to Increased Cost of Construction
Coverage.

(4) This Additional Coverage applies only to building or structure property insured on a replacement cost
basis.

(5) Under this Additional Coverage, we will not pay any costs due to an ordinance or law that:

(a) You were required to comply with before the loss, even when the building or structure was
undamaged; and

(b) You failed to comply with.

(6) Under this Additional Coverage, we will not pay any costs associated with the enforcement of an ordinance
or lawwhich requires any insured or others to test for, monitor, clean up, remove, contain, treat, detoxify or
neutralize, or in any way respond to, or assess the effects of "pollutants".

(7) The most we will pay under this Additional Coverage, for each described building or structure insured
under this Coverage Form, is the Ordinance or Law Coverage Limit of Insurance shown in the Declarations.

(8) This Additional Coverage is not subject to the terms of the Ordinance or Law Exclusion, to the extent that
such Exclusion would conflict with the provisions of this Additional Coverage.

(9) The costs addressed in the Loss Payment Property Loss Condition of this Coverage Form do not include the
increased cost attributable to enforcement of an ordinance or law. The amount payment under this
Additional Coverage, as stated in l.(6) of this Additional Coverage, is not subject to such limitation.

3. SectionE. PROPERTY LOSS CONDITIONS is amended as follows:

a. Paragraph E.2. Appraisal is replaced by the following:

2. Appraisal

If we and you disagree on the value of the property or the amount of loss, either may make written request
for an appraisal of the loss. If the request is accepted, each party will select a competent and impartial
appraiser. Each party shall notify the other of the appraiser selected within 20 days of the request. The two
appraisers will select an umpire. If they cannot agree within 15 days, either may request that selection be
made by a judge of a court having jurisdiction. The appraisers will state separately the value of the property
and amount of loss. If they fail to agree, they will submit their differences to the umpire. A decision agreed
to by any twowill be binding. Each party will:

a. Pay its chosen appraiser; and

b. Bear the other expenses of the appraisal and umpire equally.

If there is an appraisal, we will still retain our right to deny the claim.

S9943-ED3 5-17 Includes CopyrightedMaterial of Insurance Services Office, Inc., with its permission. Page 2 of 5
90-9943 S9943302



b. Sub-paragraph d.(1)(c) of Paragraph E.5. Loss Payment is deleted.

c. Sub-paragraph d.(1)(d) of Paragraph E.5. Loss Payment is replaced by the following:

(d) We will not pay on a replacement cost basis for any loss or damage until the lost or damaged property is
actually repaired or replaced. Prior to such repair or replacement, we will pay the actual cash value of the
lost or damaged property as described in Paragraph A.1. of thisendorsement. If the actual cash value does
not exhaust the applicable limit of insurance, we will the pay the difference between the actual cash value
and the replacement cost, provided that the repair or replacement is completed:

(i) Within 12month after we pay the actual cash value; or

(ii) Within 24 months after we pay the actual cash value if the loss or damage relates to a state of
emergency as described in Section 8558 of the Government Code;

unless we extend the time period for good cause.

Nothing in this Paragraph (d) constitutes a waiver of our right to deny the claim for any valid reason or to
restrict payment in cases of suspected fraud.

B. The CONDOMINIUM COMMONPOLICY CONDITIONS form is amended as follows:

1. ParagraphsA.2. andA.3. Cancellation are replaced by the following:

2. All Policies In Effect For 60 Days Or Less

If this policy has been in effect for 60 days or less, and is not a renewal of a policy we have previously issued, we
may cancel this policy by mailing or delivering to the first Named Insured at the mailing address shown in the
policy and to the producer of record, advance written notice of cancellation, stating the reason for cancellation,
at least:

a. 10 days before the effective date of cancellation if we cancel for:

(1) Nonpayment of premium; or

(2) Discovery of fraud by:

(a) Any insured or his or her representative in obtaining this insurance; or

(b) You or your representative in pursuing a claim under this policy.

b. 30 days before the effective date of cancellation if we cancel for any other reason.

3. All Policies In Effect ForMore Than 60Days

a. If this policy has been in effect for more than 60 days, or is a renewal of a policy we issued, we may cancel
this policy only upon the occurrence, after the effective date of the policy, of one or more of the following:

(1) Nonpayment of premium, including payment due on a prior policy we issued and due during the
current policy term covering the same risks.

(2) Discovery of fraud or material misrepresentation by:

(a) Any insured or his or her representative in obtaining this insurance; or

(b) You or your representative in pursuing a claim under this policy.

(3) A judgment by a court or an administrative tribunal that you have violated a California or Federal law,
having as one of its necessary elements an act which materially increases any of the risks insured
against.

(4) Discovery of willful or grossly negligent acts or omissions, or of any violations of state laws or
regulations establishing safety standards, by you or your representative, whichmaterially increase any
of the risks insured against.

(5) Failure by you or your representative to implement reasonable loss control requirements, agreed to by
you as a condition of policy issuance, or which were conditions precedent to our use of a particular rate
or rating plan, if that failurematerially increases any of the risks insured against.

(6) A determination by the Commissioner of Insurance that the:

(a) Loss of, or changes in, our reinsurance covering all or part of the risk would threaten our financial
integrity or solvency; or

(b) Continuation of the policy coverage would:

(i) Place us in violation of California law or the laws of the state where we are domiciled; or

(ii) Threaten our solvency.

S9943-ED3 5-17 Includes CopyrightedMaterial of Insurance Services Office, Inc., with its permission. Page 3 of 5
90-9943 S9943303



(7) A change by you or your representative in the activities or property of the commercial or industrial
enterprise, which results in amaterially added, increased or changed risk, unless the added, increased
or changed risk is included in the policy.

b. We will mail or deliver advance writtennotice of cancellation, statingthe reason for cancellation, to the first
Named Insured, at themailing address shown in the policy, and to the producer of record, at least:

(1) 10 days before the effective date of cancellation if we cancel for nonpayment of premium or discovery
of fraud ; or

(2) 30 days before the effective date of cancellation if we cancel for any other reason listed in Paragraph
3.a.

c. If this policy is cancelled, we will send the first Named Insured any premium refund due. The refund, if any,
will be computed on a pro rata basis. However, the refund may be less than pro rata if we made a loan to
you for the purpose of payment of premiums for this policy.

The cancellation will be effective even if we have not made or offered a refund.

2. The following provision is added to Paragraph A. Cancellation:

7. Residential Property

This provision applies to coverage on real property which is used predominantly for residential purposes and
consisting of not more than four dwelling units, and to coverage on tenants' household personal property in a
residential unit. If such coverage has been in effect for 60 days or less and is not a renewal of coverage we
previously issued, we may cancel this coverage for any reason, except that we may not cancel this policy solely
because:

a. Corrosive soil conditions exist on the premises; or.

b. The first Named Insured has:

(1) Accepted an offer of earthquake coverage; or

(2) Cancelled or did not renew a policy issued by the California Earthquake Authority (CEA) that included
an earthquake policy premium surcharge.

However, we shall cancel this policy if the first Named Insured has accepted a new or renewal policy issued
by the CEA that includes an earthquake policy premium surcharge but fails to pay the earthquake policy
premium surcharge authorized by the CEA.

3. Paragraph C. Concealment, Misrepresentation Or Fraud is replaced by the following with respect to loss or
damage caused by fire:

We do not provide coverage to the insured who, whether before or after a loss, has committed fraud or intentionally
concealed or misrepresented anymaterial fact or circumstance concerning:

a. This policy;

b. The Covered Property;

c. That insured's interest in the Covered Property; or

d. A claim under this policy.

4. Paragraph C. Concealment, Misrepresentation Or Fraud is replaced by the following with respect to loss or
damage caused by a Covered Cause of Loss other than fire:

This policy is void if any insured, whether before or after a loss, has committed fraud or intentionally concealed or
misrepresented anymaterial fact or circumstance concerning:

a. This policy;

b. The Covered Property;

c. An insured's interest in the Covered Property; or

d. A claim under this policy.

5. Paragraph H.1. Other Insurance is replaced by the following with respect to coverage provided under the
CONDOMINIUM PROPERTY COVERAGE FORM:

If there is other insurance covering the same loss or damage, we will pay our share of the covered loss or damage.
Our share is the proportion that the applicable limit of insurance bears to the limits of insurance of all insurance
covering on the same basis.

Wewill not paymore than our applicable Limit of Insurance.
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6. The following paragraph is added and supersedes any provisions to the contrary:

M. Nonrenewal

1. Subject to the provisions of Paragraphs 2. and 3. below, if we elect not to renew this policy, we will mail or
deliver written notice stating the reason for nonrenewal to the first Named Insured shown in the
Declarations and to the producer of record, at least 60 days, but not more than 120 days, before the
expiration or anniversary date.

We will mail or deliver our notice to the first Named Insured, and to the producer of record, at the mailing
address shown in the policy.

2. Residential Property

This provision applies to coverage on real property used predominantly for residential purposes and
consisting of notmore than four dwelling units, and to coverage on tenants'household property contained
in a residential unit, if such coverage is written under one of the following:

We may elect not to renew such coverage for any reason, except that we will not refuse to renew such
coverage solely because:

a. The first Named Insured has accepted an offer of earthquake coverage.

However, the following applies only to insurers who are associate participating insurers as established
by Cal. Ins. Code Section 10089.16. We may elect not to renew such coverage after the first Named
Insured has accepted an offer of earthquake coverage, if one or more of the following reasons applies:

(1) The nonrenewal is based on sound underwriting principles that relate to the coverages provided
by this policy and that are consistent with the approved rating plan and related documents filed
with the Department of Insurance as required by existing law;

(2) The Commissioner of Insurance finds that the exposure to potential losses will threaten our
solvency or place us in a hazardous condition. A hazardous condition includes, but is not limited
to, a condition in which we make claims payments for losses resulting from an earthquake that
occurred within thepreceding two years and that required a reduction in policyholder surplus of at
least 25% for payment of those claims; or

(3) Wehave:

(a) Lost or experienced a substantial reduction in the availability or scope of reinsurance
coverage; or

(b) Experienced a substantial increase in the premium charged for reinsurance coverage of our
residential property insurance policies; and

the Commissioner has approved a plan for the nonrenewals that is fair and equitable, and that is
responsive to the changes in our reinsurance position.

b. The first Named Insured has cancelled or did not renew a policy, issued by the California Earthquake
Authority that included an earthquake policy premium surcharge.

c. Corrosive soil conditions exist on the premises..

3. We are not required to send notice of nonrenewal in the following situations:

a. If the transfer or renewal of a policy, without any changes in terms, conditions, or rates, is between us
and amember of our insurance group.

b. If the policy has been extended for 90 days or less, provided that notice has been given in accordance
with Paragraph1.

c. If you have obtained replacement coverage, or if the first Named Insured has agreed, in writing, within
60 days of the termination of the policy, to obtain that coverage.

d. If the policy is for a period of no more than 60 days and you are notified at the time of issuance that it
will not be renewed.

e. If the first Named Insured requests a change in the terms or conditions or risks covered by the policy
within 60 days of the end of the policy period.

f. If we havemade a written offer to the first Named Insured, in accordance with the timeframes shown in
Paragraph 1., to renew the policy under changed terms or conditions or at an increased premium rate,
when the increase exceeds 25%.
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

J7158
1st Edition

DAMAGE TOPROPERTY EXCLUSION
REVISED

This endorsementmodifies insurance provided under the:

APARTMENTOWNERS LIABILITY COVERAGE FORM
CONDOMINIUMLIABILITY COVERAGE FORM

A. ParagraphB.1.l. ofExclusions in the applicable coverage form is replaced by the following:

1. Applicable ToBusiness Liability Coverage

This insurance does not apply to:

Damage ToProperty

"Property damage" to:

(1) Property you own, rent or occupy, including any costs or expenses incurred by you, or any
other person, organization or entity, for repair, replacement, enhancement, restoration or
maintenance of such property for any reason, including prevention of injury to a person or
damage to another's property;

(2) Premises you sell, give away or abandon, if the "property damage" arises out of any part of
those premises;

(3) Property loaned to you;

(4) Personal property in the care, custody or control of the insured;

(5) That particular part of real property onwhich you or any contractor or subcontractor working
directly or indirectly on your behalf is performing operations, if the "property damage" arises
out of those operations; or

(6) That particular part of any property thatmust be restored, repaired or replaced because "your
work"was incorrectly performed on it.

Paragraphs (1), (3) and (4) of this exclusion do not apply to "property damage" (other than
damage by fire) to premises, including the contents of such premises, rented to you for a period of
seven or fewer consecutive days. A separate Limit of Insurance applies to Damage To Premises
Rented To You as described in Paragraph D. Liability And Medical Expenses Limits Of
Insurance.

Paragraph (2) of this exclusion does not apply if the premises are "your work" and were never
occupied, rented or held for rental by you.

Paragraphs (3), (4), (5) and (6) of this exclusion do not apply to liability assumed under a
sidetrack agreement.

-Paragraph (6) of this exclusion does not apply to "property damage" included in the "products
completed operations hazard".

This endorsement is part of your policy. It supersedes and controls anything to the contrary. It is
otherwise subject to all the terms of the policy.
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J7144
1st Edition

PERSONALANDADVERTISING INJURYCOVERAGE
AMENDATORYENDORSEMENT

This endorsementmodifies insurance provided under the following:

APARTMENTOWNERS LIABILITY COVERAGE FORM
CONDOMINIUM LIABILITY COVERAGE FORM

With respect to coverage provided by this endorsement, the provisions of the Liability Coverage Form apply unless modified by
the endorsement.

A. Paragraph q. of SectionB. EXCLUSIONS is deleted and replaced with the following:

q. Personal And Advertising Injury

"Personal and advertising injury":

(1) Caused by or at the direction of the insured with the knowledge that the act would violate the rights of another and
would inflict "personal and advertising injury";

(2) Arising out of oral or writtenpublication, in anymanner, of material, if done by or at thedirection of the insured with
knowledge of its falsity;

(3) Arising out of oral or written publication, in any manner, of material whose first publication took place before the
beginning of the policy period, whether or not any publicationmade prior to the inception of the policy:

(a) Violated or infringed upon another's rights; or

(b) Was or is actionable;

(4) Arising out of a criminal act committed by or at the direction of the insured;

(5) For which the insured has assumed liability in a contract or agreement. This exclusion does not apply to liability for
damages that the insured would have in the absence of the contract or agreement;

(6) Arising out of a breach of contract, except an implied contract to use another's advertising idea in your
"advertisement";

(7) Arising out of the failure of goods, products or services to conform with any statement of quality or performance
made in your "advertisement";

(8) Arising out of the wrong description of the price of goods, products or services stated in your "advertisement";

(9) Committed by an insured whose business is:

(a) Advertising, broadcasting, publishing or telecasting;

(b) Designing or determining content of web sites for others; or

(c) An Internet search, access, content or service provider.

However, this exclusion does not apply to Paragraphs 13. a., b. and c. of "personal and advertising injury" under
SectionF. LIABILITY ANDMEDICAL EXPENSESDEFINITIONS.

For the purposes of this exclusion, theplacing of frames, borders or links, or advertising, for you or others anywhere
on the Internet, by itself, is not considered the business of advertising, broadcasting, publishing or telecasting;

(10) Arising out of the actual, alleged or threatened discharge, dispersal, seepage, migration, release or escape of
"pollutants" at any time;

(11) With respect toany loss, cost or expense arising out of any:

(a) Request, demand, order or statutory or regulatory requirement that any insured or others test for, monitor,
clean up, remove, contain, treat, detoxify or neutralize, or in any way respond to, or assess the effects of,
"pollutants"; or

(b) Claim or suit by or on behalf of a governmental authority for damages because of testing for, monitoring,
cleaning up, removing, containing, treating, detoxifying or neutralizing, or in any way responding to, or
assessing the effects of, "pollutants";

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.
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(12) "Bodily injury" arising out of "personal and advertising injury";

(13) Arising out of an electronic chatroom or bulletin board, blog or any other virtual forum the insured hosts, owns or
over which the insured exercises control;

(14) Arising out of the infringement of copyright, patent, trademark, trade dress, slogan, service mark, trade secret or
other intellectual property rights. However this exclusion does not apply if the sole and exclusive basis for the claim
is infringement, in your "advertisement", of:

(a) Copyright;

(b) Trade dress; or

(c) Slogan, unless the slogan is also a trademark, trade name, service mark or other designation of origin or
authenticity;

(15) Arising out of the unauthorized use of another's name or product in your e-mail address, domain name or metatags,
or any other similar tactics tomislead another's potential customers.

Exclusions c., d., e., f., g., h., i., k., l., m., n. and o. do not apply to damage by fire or explosion to premises while rented to
you, or temporarily occupied by you with permission of the owner. A separate Limit of Insurance applies to this coverage as
described in SectionD. LIABILITY ANDMEDICAL EXPENSESDEFINITIONS.

B. SectionF. LIABILITY ANDMEDICAL EXPENSESDEFINITIONSis amended as follows:

The definition of "advertisement" and "personal and advertising injury" are deleted and replaced with:

1. "Advertisement" means widespread dissemination of information or images to the general public or specific market
segments about your goods, products or services for the purpose of attracting customers or supporters.
"Advertisement" includes:

a. Material placed on the Internet or on similar electronic means of communication about your goods, products or
services for the purpose of attracting customers or supporters; and

b. Regarding web-sites, only that part of a web-site that is about your goods, products or services for the purposes of
attracting customers or supporters is considered an advertisement.

However, "advertisement" does not include any:

a. Design, printed material, information or images contained in, on or upon the packaging or labeling of any goods or
products; or

b. Display of goods, products or services at your physical place of business or at any other physical location such as in
showrooms or at trade shows.

14. "Personal and advertising injury" means injury, including consequential "bodily injury", arising out of one or more of the
following offenses:

a. False arrest, detention or imprisonment;

b. Malicious prosecution;

c. The wrongful eviction from, wrongful entry into, or invasion of the right of private occupancy of a room, dwelling or
premises that a person occupies, committed by or on behalf of its owner, landlord or lessor;

d. Oral or writtenpublication, in anymanner, of material thatslanders or libels a person or organization or disparages a
person's or organization's goods, products or services;

e. Oral or written publication, in anymanner, of material that violates a person's right of privacy;

f. The use of another's advertising idea in your "advertisement"; or

g. Infringing upon another's copyright, trade dress or slogan in your "advertisement".

Damages because of "personal and advertising injury" do not include disgorgement, restitution or any other similar
monetary amount based, in whole or in part, on an insured's unlawful gain or profit, alleged or otherwise.
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

J7136
1st Edition

POLLUTION EXCLUSION - EXPANDED EXCEPTION

This endorsementmodifies insurance provided under the:

APARTMENTOWNERS LIABILITY COVERAGE FORM
BUSINESSOWNERSCOVERAGE FORM
CONDOMINIUMLIABILITY COVERAGE FORM

With respect to coverage provided by this endorsement, the provisions of the Coverage Form apply
unlessmodified by the endorsement.

A. SectionB. Exclusions is amended as follows:

1. Subparagraph (1)(a) of f. Pollution is deleted and replacedwith the following:

a. At or from any premises, site or location which is or was at any time owned or occupied by, or
rented or loaned to, any insured. However, this subparagraph does not apply to:

(i) "Bodily injury" if sustained within a building and caused by smoke, fumes, vapor or soot
produced by or originating from equipment that is used to heat, cool or dehumidify the
building, or equipment that is used to heat water for personal use, by the building's
occupants or their guests;

(ii) "Bodily injury" or "property damage" for which you may be held liable, if you are a
contractor and the owner or lessee of such premises, site or location has been added to
your policy as an additional insuredwith respect to your ongoing operationsperformed for
that additional insured at that premises, site or location and such premises, site or location
is not and never was owned or occupied by, or rented or loaned to, any insured, other than
that additional insured; or

(iii) "Bodily injury" or "property damage" arising out of heat, smoke or fumes from a hostile
fire;

2. The second paragraph following paragraph f.(1) Pollution is deleted and replaced with the
following:

Subparagraph (d)(i) does not apply to "bodily injury" or "property damage" arising out of heat,
smoke or fumes fromahostile fire.

This endorsement is part of your policy. It supersedes and controls anything to the contrary. It is
otherwise subject to all the terms of the policy.
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

J6612
2nd Edition

EQUIPMENTBREAKDOWNCOVERAGE ENDORSEMENT

This endorsementmodifies insurance provided under the following:

BUSINESSOWNERSCOVERAGE FORM
BUSINESSOWNERS SPECIAL PROPERTYCOVERAGE FORM
APARTMENTOWNERSPROPERTYCOVERAGE FORM
CONDOMINIUMPROPERTYCOVERAGE FORM

With respect to coverage provided by this endorsement, the provisions of the applicable Coverage Form
apply unlessmodified by this endorsement.

When this endorsement is made part of a BUSINESSOWNERS POLICY, the optional coverage for
Mechanical Breakdown in the Businessowners Special Property Coverage Formand the Businessowners
Coverage Form is deleted in its entirety.

The following is added to 5. Additional Coverages under Section A. Coverage in the applicable
Property Coverage Form:

Equipment BreakdownCoverage

We will pay for direct damage to Covered Property caused by or resulting from Breakdown to Covered
Equipment owned by you, or in your care, custody or control, and for which you are legally liable and
located at the described premises. The provisions of:

Paragraphs f. Business Income and g. Extra Expense under Section A.5. Additional Coverages in
the Businessowners Special Property Coverage Form and Section I - Property of the Businessowners
Coverage Form;

1.

Paragraphs e. Business Income and f. Extra Expense under Section A.5. Additional Coverages in
the ApartmentOwners Property Coverage Form; and

2.

Paragraph e. Association Fees and Extra Expense in the CondominiumOwners Property Coverage
Form

3.

apply as a consequence of covered direct damage to Covered Property if Business Income and Extra
Expense or Association Fees and Extra Expense are covered in this policy.

Covered Equipment1.

a. Covered Equipmentmeans and includes any of the following:

(1) Equipment built to operate under internal pressure or vacuum other than weight of contents;
and

(2) Electrical or mechanical equipment that is used in the generation, transmission or utilization
of energy.

b. Covered Equipment does notmean or include any of the following:

(1) Part of pressure or vacuum equipment that is not under internal pressure of its contents or
internal vacuum;

(2) Insulating or refractory material, but not excluding the glass lining of any Covered
Equipment;

Non-metallic pressure or vacuum equipment unless it is constructed and used in accordance
with the American Society of Mechanical Engineers (ASME) code or another appropriate and
approved code;

(3)

(4) Catalyst;

(5) Vessels, piping and other equipment that is buried belowground and requires the excavation
ofmaterials to inspect, remove, repair or replace;
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(6) Structure, foundation, cabinet or compartment supporting or containing the Covered
Equipment or part of the Covered Equipment including penstock, draft tube, well casing, or
water piping other than boiler feed water piping, boiler condensate return piping or water
piping forming a part of a refrigerating or air conditioning system;

(7) Vehicle, aircraft, self-propelled equipment or floating vessel including any Covered
Equipment that is mounted upon or used solely with any one or more vehicle(s), aircraft,
self-propelled equipment or floating vessel;

(8) Dragline, excavation or construction equipment including any Covered Equipment that is
mounted upon or used solely with any one or more dragline(s), excavation, or construction
equipment;

(9) Felt, wire, screen, die, extrusion plate, swing hammer, grinding disc, cutting blade,
non-electrical cable, chain, belt, rope, clutch plate, brake pad, non-metal part or any part or
tool subject to periodic replacement;

(10) Computer Equipment,meaning:

(a) Programmable electronic equipment that is used to store, retrieve and process data
(unless used to control covered equipment); and

(b) Associated peripheral equipment that communicateswith the equipment described in (a)
above, including input and output functions such as printing and auxiliary functions such
as data transmission.

(11) Media, meaning electronic data processing or storage media such as films, tapes, discs,
drums or cells;

(12) Electronic Data,meaning:

(a) Programmed and recordedmaterial stored onmedia, as described inb.(11) above; and

(b)Programming records used for electronic data processing, or electronically controlled
equipment; or

(13) Equipment or any part of such equipmentmanufactured by you for sale or lease.

2. Breakdown

a. Breakdown means direct physical loss that causes damage to Covered Equipment and
necessitates its repair or replacement as follows:

(1) Failure of pressure or vacuumequipment;

(2) Mechanical failure including rupture or bursting caused by centrifugal force; or

(3) Artificially generated electrical failure including arcing that disturbs electrical devices,
equipment, appliances orwires.

b. Breakdowndoes notmean or include:

(1) Malfunction including but not limited to adjustment, alignment, calibration, cleaning or
modification;

(2) Leakage at any valve, fitting, shaft seal, gland packing, joint or connection;

(3) Damage to any vacuum tube, gas tube or brush;

(4) Damage to any structure or foundation supporting the Covered Equipment or any of its
parts; or

(5) The cracking of any part of an internal combustion gas turbine exposed to the products of
combustion.

If an initial Breakdown causes other Breakdowns, all will be considered One Breakdown. All
Breakdowns at any one described premises that manifest themselves at the same time and are
the direct result of the same causewill be consideredOneBreakdown.
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3. This Additional Coveragewill not increase the Limits of Insurance provided in this policy.

4. Extensions

The following Extensions also apply to loss caused by or resulting from Breakdown to Covered
Equipment owned by you, or in your care, custody or control, and for which you are legally liable
and located at the described premises.

The most we will pay for any of the following Extensions is $25,000 unless another Limit of
Insurance is shown in the Declarations for such Extensions. Unless Business Income and Extra
Expense or Association Fees and Extra Expense are excluded from the policy, this includes loss of
business income and/or necessary extra expense or association fees and extra expense you may
incur as a consequence of the following Extensions. The Limits of Insurance applicable to these
Extensionswill not increase the LimitsOf Insurance provided in this policy.

a. Expediting Expenses

With respect to your damagedCovered Property, wewill pay the reasonable extra cost to:

(1) Make temporary repairs; and

(2) Expedite permanent repairs or replacement of the damaged property.

b. Ammonia Contamination

The spoilage to Covered Property contaminated by ammonia, including any salvage expense.

c. Hazardous Substance

Wewill pay for any additional expenses incurred by you for the clean up, repair or replacement
or disposal of Covered Property that is damaged, contaminated, or polluted by a Hazardous
Substance.

As used here, additional expenses means the additional cost incurred over and above the
amount thatwewould have paid had noHazardous Substance been involvedwith the loss.

Hazardous Substance means any substance other than ammonia that has been declared
hazardous to health by a governmental agency. Ammonia is not considered to be a Hazardous
Substance as respects this Additional Coverage.

d. WaterDamage

The damage to Covered Property by water, including any salvage expenses, except no
coverage applies to such damage resulting from leakage of a sprinkler system or domestic
water piping.

e. DryingOut Coverage

If electrical Covered Equipment requires drying out as a result of a flood, we will pay for the
direct expenses of such drying out.

f. Valuation

(1) If you elect or we require that the repair or replacement of the damaged Covered
Equipment be done in amanner that:

(a) Improves the environment;
(b) Increases efficiency; or
(c) Enhances safety;

while maintaining the existing function, then we will pay, subject to the limit of insurance,
up to an additional 25% of the property damage amount for the Covered Equipment
otherwise recoverable.
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(2) If:
(a) Any damaged Covered Equipment is protected by an extended warranty, or

maintenance or service contract; and

(b) Thatwarranty or contract becomes void or unusable due to a Breakdown;

wewill reimburse you for the unused costs of non-refundable, non-transferablewarranties
or contracts.

5. Conditions

The following conditions apply to this Additional Coverage:

a. Suspension

Whenever Covered Equipment is found to be in, or exposed to, a dangerous condition, any of
our representatives may immediately suspend the insurance against loss from a Breakdown to
that Covered Equipment by delivering ormailingwritten notice of suspension to:

(1) Your last known address; or
(2) The addresswhere the Covered Equipment is located.

Once suspended in thisway, your insurance can be reinstated only by an endorsement for that
Covered Equipment.

If we suspend your insurance, you will get a pro rata refund of premium for that Covered
Equipment. But the suspension will be effective even if we have not yet made or offered a
refund.

b. Salvage

Any salvage value of property obtained for temporary repairs or use following a Breakdown
which remains after repairs are completedwill be taken into consideration in the adjustment of
any loss.

6. Exclusions

a. The following limitations and exclusions in A.4 Limitations and B. Exclusions in the
Businessowners Special Property Coverage Form do not apply to the extent that coverage is
provided in this Additional Coverage:

(1) LimitationA.4.a.(1) SteamEquipment;
(2) LimitationA.4.a.(2)WaterHeating Equipment;
(3) ExclusionB.2.a. Electrical Apparatus;

ExclusionB.2.d. SteamApparatus; and(4)
ExclusionB.2.k.(6)Mechanical Breakdown.(5)

With respect to this Additional Coverage, the last paragraph of Exclusion B.2.k. Other Types
of Loss is deleted and replacedwith the following:

But if an excluded cause of loss that is listed in B.2.k.(1) through B.2.k.(7) results in a
Breakdown,wewill pay for the loss or damage caused by that Breakdown.

b. The following limitations and exclusions in A.4. Limitations andB. Exclusionsunder Section I
- Property in the Businessowners Coverage Form do not apply to the extent that coverage is
provided in this Additional Coverage:

(1) LimitationA.4.a.(1) SteamEquipment;
(2) LimitationA.4.a.(2)WaterHeating Equipment;
(3) Exclusion B.2.a.Electrical Apparatus;

Exclusion B.2.d. SteamApparatus; and(4)
Exclusion B.2.l.(6)Mechanical Breakdown.(5)
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With respect to this Additional Coverage, the last paragraph of ExclusionB.2.l. Other Types of
Loss is deleted and replacedwith the following:

But if an excluded cause of loss that is listed in B.2.I.(1) through B.2.l.(7) results in a
Breakdown,wewill pay for the loss or damage caused by that Breakdown.

c. The following limitations and exclusions in A.4. Limitations and B. Exclusions in the
Apartment Owners Property Coverage Form or the Condominium Property Coverage Form do
not apply to the extent that coverage is provided in this Additional Coverage:

(1) LimitationA.4.a.(1) SteamEquipment;
(2) LimitationA.4.a.(2)WaterHeating Equipment;
(3) ExclusionB.2.a. Electrical Apparatus;

ExclusionB.2.d. SteamApparatus; and(4)
ExclusionB.2.j.(6)Mechanical Breakdown.(5)

With respect to this Additional Coverage, the last paragraph of ExclusionB.2.j. Other Types of
Loss is deleted and replacedwith the following:

But if an excluded cause of loss that is listed in B.2.j.(1) through B.2.j.(7) results in a
Breakdown,wewill pay for the loss or damage caused by that Breakdown.

d. Wewill not pay for loss or damage caused by or resulting fromany of the following:

(1) Damage to Covered Equipment undergoing a pressure or electrical test.
(2) Depletion, deterioration, corrosion, erosion, rust or wear and tear. However, if a

Breakdownoccurswewill pay the resulting loss or damage.

This endorsement is part of your policy. It supersedes and controls anything to the contrary. It is
otherwise subject to all the terms of the policy.
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Dear Valued Customer,

Have the growth of your business and rising labor costs reduced the accuracy of the payroll or revenue shown
on your policy? Have increased costs and inflationary trends reduced the protection provided by your policy?
Building and Business Personal Property insurance limits, once adequate, may no longer meet today's repair
or replacement costs.

To help compensate for these inflationary trends, the limits of insurance for Building and/or Business
Personal Property coverages have been increased by a modest percentage. To keep your policy current with
rising labor costs and normal business growth, the payroll and/or revenue have also been increased by a
modest percentage.

This renewal offer includes the adjusted limits of insurance, payroll, revenue, and premium for your policy.
The adjustments are relatively small, and they're based on estimated increases in the past year's construction
and repair costs, as well as other inflationary factors, such as rising labor costs and normal business growth.

These increases do not guarantee adequate coverage for any loss; they are based on estimates. It is possible,
for example, that updates or improvements to your property or increased sales might cause your individual
needs for coverage to be greater than the amount provided by these adjustments. If you have not reviewed
your policy recently, the effects of inflationary changes over time create the likelihood that the increases we
made are less than the increases you need for optimal coverage.

These changes are made to better serve your insurance needs, and we encourage you to contact your Farmers
agent, who will be pleased to help you with a comprehensive review of your policy.

Acceptance of these changes does not waive the provisions of the coinsurance clause or any other policy
clause.

Thank you for choosing Farmers. We appreciate your business.
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